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MINED LANDS RECLAMATION CONTRACT

THIS CONTRACT, made and entered lnto thls 24* day of
L985, by and among umetco Mlnerals Gorporation (herelnafter
frUmetcorr), a corporatton duly authorlzed and exlstlng under and by

vlrtue of the laws of the State of Delaware and duly quallfled to do

buslness ln thts State, Unlon Carblde Corporatlon (herelnafter
rruccrr), a corporation duly authorlzed and extstlng under and by

vlrtue of the laws of New York, on behalf of its wholly-owned

subsidlary Umetco, and the Board of Otl, Gas and Mlnlng (hereinafter
the mBoardrr), duly authorized and exlstlng by virtue of the laws of
the State of Utah.

U I- I N E E S E I H:

WHEREAS' UCC has transferred certaln assets to Umetco lncludtng

ownershlp and possesslon of certain mlntng claims and/or leases

located ln San Juan County, State of Utah, known as the

Wilson-S11verbe11 Mine, BS more particularly described tn the Mlnlng

and Reclamation Plan, referenced below.

WHEREAS, UCC, on the 23rd of June, 1977, dtd duly ftle with the

Dtvlsion of Ol1, Gas, and Mlnlng, a rrNotlce of fntentlon to Commence



Mlning Operatlonstt and a nMlnlng and Reclamatton planm to secure
authorlzatlon to engage ln certaln nining operatlons ln the State of
Utah, under the terms and provlslons of the Mlned Land Reclamatlon

Act, Sectlon 40-8, UCA, 1953;

WHEREAS, ucc, oD the 5th day of February, 1979, dld duly execute
wlth the Board a ttMlned Lands Reclamation contract*, whereunder ucc,
uPon provlding sufficlent corporate guarantees ln lieu of a bond,
promlsed and agreed to reclalm certain effected mlnlng lands in
accordance wlth an aPProved mlnlng and reclamation plan, the Mlned

Land Reclamation Act and all applicable rules and regulations;
WHEREAS, Umetcor on tne /ifAaay of January, 19g5, did duly file

wlth the Dlvislon of O11, Gas, and Mlnlng an t'Appllcatlon for perntt
Transfer* to permit umetco to engage in minlng operatlons at the
Wllson-Sllverbell Mlne ln the State of Utah, under the terms and

provtslons of the Mined Land Reclamation Act, sectlon 40-g, ucA,

1953;

WHEREAS, umetco ls presently able and wllling to reclaim the

above referenced traffected minlng landsr ln accorclance wlth the

approved Mlning and Reclamatlon PLanr ES amended, the Mined Land

Reclamatlon Act,' and all appllcable rules and regulatlons adopted ln
accordance therewith;

WHEREAS, the Board has duly constdered the factual lnforrnatlon
and recommendations provided by the staff of the Dlvlslon of Oil,
Gas, and Mlnlng as to the magnltude, type and cost of the approved

reclamatlon activlties designed for the affected minlng lands;
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WHEREAS, the Board is cognlzant of the nature, extent, and

duratlon of Umetcors operations and Umetcors flnanclal status and

lts capablllt1es of carrylng out and perforning the designed
reclamation actlvities -

WHEREAS, UCC, oD behalf of lts wholly-owned subsidlary Umetco,

wishes, by these presents, to furnish the required corporate
guarantee ln order that Umetco may continue operatlons at the Redd

Block Four Mine;

NOW THEREFORE, for and ln conslderatlon of the foregolng and the
covenants and agreements herelnafter set forth, the parties hereto
agree as foLlows:

1. umetco shall reclaln the affected urinlng lands 1n

accordance with the approved Minlng and Reclamation planr 8s

amended, the Mlned Land Reclamation Act, and all applicable rules
and regulations adopted ln accordance therewith;

2- subJect to the provlslons of paragraph 6, below, unlon
carbide guarantees to the Board that durlng the term of thls
Contract ln the event that Umetco fails to reclain the affected
mlnlng lands, ucc, upon notlce from the Board, shall arrange for
performance of such activttles-

3- The current cost estinate for reclamation ts $142,2g0.00.
Thls sum shall be subJect to annual adJustments to reflect changes

ln reclanatlon costs, or estimates of such costs, due to changes in
reclamation requirements, economic condltions (e.g., inflation)r or
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phased conpletion of reclanatlon by unetco whlch result ln a

reductlon of total reclamation costs.

4. The Board and umetco agree that wlthin ten (10) days

following the execution of this Agreement and then annually
thereafter on or about Aprll lst, throughout the term of thls
Agreement, umetco shall supply to the Divtslon of oll, Gas and

Mlning a coPy of the most recent Unlted States Securitles and

Exchange commlssion Form 10-K statement flled by ucc;

5- This Contract supersedes all prtor Mlned Land Reclamation
Contracts, lncludlng but not llmited to the Mlned Land Reclamatton

contract, dated February 5, L979, by and between ucc and the Board.

6- Thls Contract shaLl renaln ln effect so long as Umetco

remalns a wholly-owned substdiary of union carbide- rf the
corporate relationship ls altered in any w8y, thls Agreement shall
be ternlnated and Unetco, wlthin 90 days of that alteratlon, shall
submit an alternative surety agreement acceptable to the Board or
Umetco shall commence reclanatlon of and reclaim the affected land-

7- Should the Board at any tlne determine that UCCfs corporate
guarantee is no longer an acceptable nethod of lnsuring Umetcors

reclamatlon obligations, the Board reserves the rlght, subJect to
ninety (90) day prtor written notlce being given to umetco, to
resctnd this contract ln lts entlrety. wtthin that nlnety (90) day

pertod, umetco shall submlt an alternatlve surety agreement
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acceptabLe to the Board or Umteco shall
reclaim the affected land.

conmence reclamatl0n of and

8- This Contract shall not becone effectlve untll executed by
authorlzed representatlves of all partles-

IN WITNESS WHEREOF' the partles hereto have caused thls Contract
to be executed by thelr duly authorlzed representatives as of the
date flrst above wrltten.

UMETCO

By:

MINERALS CORPORATION

rh r,(/&\)b
Vtce PR€StD€pf *lrb 6e.rreer4L
h4Ub6 e *., uk a t ./ t1 t Con L | 6h5 +o / t-
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UNION CARBIDE CORPORATION

By:

BOARD OF OIL, GAS, AND MINING

Secretary

€r,teua,re vr c{ fl€€s r D€ p7
Secretary

-5


